
MASB 28, Discontinuing Operations 
 
MASB 28, Discontinuing Operations, addresses presentation and disclosures relating to 
discontinuing operations, which had been dealt with briefly in paragraphs 21-24 of MASB 3. 
MASB 28 supersedes those paragraphs of MASB 3. 
 
Highlights:  

 

 

1. A discontinuing operation is a relatively large component of an enterprise - such as a 
business or geographical segment that the enterprise either is disposing of substantially in 
its entirety or piecemeal sale or is terminating through abandonment. 

 

 

2. Information about a planned discontinuance must initially be disclosed in the first set of 
financial statements issued by an enterprise after occurrence of one of the following: (a) 
when an enterprise has entered into a binding sale agreement to sell substantially all of the 
assets of the discontinuing operation; or (b) its board of directors or other similar 
governing body has both approved and announced a detailed, formal plan for 
discontinuance. 

 

 

3. MASB 28 does not establish any new principles for deciding when and how to recognise 
and measure the income, expenses, cash flows, and changes in assets and liabilities 
relating to a discontinuing operation. Instead, it requires that enterprises follow the 
recognition and measurement principles in other MASB Standards. 

 

 

4. The required initial disclosures include: 
    

(a) a description of the discontinuing operation; 
  

(b) the business or geographical segment(s) in which it is reported in accordance with 
MASB 22, Segment Reporting; 

  

(c) the date and nature of the initial disclosure event; 
  

(d) the timing of expected completion; 
  

(e) the carrying amounts, as of the balance sheet date, of the total assets and the total 
liabilities to be disposed of; 

  

(f) the amounts of revenue, expenses, and pre-tax profit or loss attributable to the 
discontinuing operation, and related income tax expense; and 

  

(g) the net cash flows attributable to the operating, investing, and financing activities of 
the discontinuing operation. 

 

 

 

5. Other required disclosures include: 
    

(a) (a) the amount of any gain or loss that is recognised on the disposal of assets or 
settlement of liabilities attributable to the discontinuing operation, and related income 
tax expense; and 



  

(b) the net selling price or range of prices, after disposal costs, from the sale of those net 
assets for which the enterprise has entered into one or more binding sale agreements, 
and the expected timing thereof, and the carrying amounts of those net assets. 

   

 

The amount of pre-tax gain/ loss that is recognised on the disposal of assets or settlement 
of liabilities attributable to the discontinuing operation should be shown on the face of the 
income statement. 

 

 

6. An enterprise should include in its financial statements for periods after initial disclosure, 
a description of any significant changes in the amount or timing of cash flows relating to 
the assets and liabilities to be disposed of or settled and the causes of those changes. 

 
 
Effective date: 1 January 2003 


