
MASB 11 Consolidated Financial Statements and Investments in Subsidiaries 
 
MASB 11 prescribes the basis for the preparation and presentation of consolidated financial 
statements for a group of enterprises under the control of the reporting parent. MASB 11 
supersedes MASB Approved Accounting Standard IAS 27, Consolidated Financial Statements 
and Accounting for Investments in Subsidiaries adopted previously by the MASB. 
 
Highlights:  

 

 

1. MASB 11 should be applied in the preparation and presentation of consolidated financial 
statements for a group of enterprises under the control of a parent and also accounting for 
investments in subsidiaries in a parent's separate financial statements. It does not deal 
with methods of accounting for business combinations, accounting for investments in 
associates and joint ventures. 

 

 

2. A parent that is a wholly owned subsidiary of another parent incorporated in Malaysia 
need not present consolidated financial statements but should disclose: the reasons for the 
non-consolidation and the basis on which the subsidiaries are accounted for in its separate 
financial statements; and the name and registered office of its parent that publishes 
consolidated financial statements. 

 

 

3. A parent which issues consolidated financial statements should consolidate all 
subsidiaries, foreign and domestic, regardless of the extent of ownership interests, except 
when control is intended to be temporary or it operates under severe long-term restrictions 
which significantly impair its ability to transfer funds to the parent. 

 

 

4. MASB 11 prescribes that the financial statements used in the consolidation should be 
drawn up to the same reporting date. When the financial statements used are drawn up to 
different reporting dates (in any case, this should be no more than three months), that fact 
should be disclosed. Adjustments should be made for the effects of significant 
transactions or other events that occur between those different reporting dates. 

 

 

5. Uniform accounting policies should be followed for the parent and its subsidiaries or, if 
this is not practicable, that fact should be disclosed together with the proportion of items 
in the consolidated financial statements to which different policies have been applied. 

 

 

6. MASB 11 also provides guidance on: consolidation procedures in respect of intragroup 
balances and intragroup transactions; acquisition or merger and disposal of subsidiaries; 
minority interest; and changes in stakes and changes in the composition of a group. 

 

 

7. In a parent's separate financial statements, investments in subsidiaries that are included in 
the consolidated financial statements should be carried at cost or revalued amount under 
the parent's accounting policy for long term investments. Those investments that are 
excluded from consolidation should be accounted for in the parent's separate financial 
statements as if they are investments in accordance with MASB Approved Accounting 



Standard, IAS 25. 
 

 

8. Additional disclosure requirements: 
    

(a) in consolidated financial statements: a listing of each subsidiary including the name, 
country of incorporation, principal activities, proportion of ownership and, if 
different, proportion of voting power held; 

  

(b) in consolidated financial statements, where applicable: reasons for non-consolidation; 
nature of relationship if parent does not own more than one half of the voting power; 
name of the enterprise which owns more than one half of the voting power, but 
which, because of the absence of control, is not a subsidiary; and effect of acquisition 
and disposal of subsidiaries during the period; and 

  

(c) in the parent's separate financial statements, a description of the method used to 
account for subsidiaries. 

 

 
 
Effective Date: 1 January 2000 


